
Businesses  

If you are already registered for GST then 
you are automatically registered for the 
HST. 

Starting July 1, 2010 you likely  have to 
start charging 12% HST rather than 5% 
GST.  

You might have to collect HST prior to 
the July 1 implementation date if you sell 
memberships, tickets, admissions or other 
goods or services to be delivered after 
July 1. 

If you collect and/or pay HST prior to 
July 1 you should not include these 
amounts on your GST/HST tax return if 
the tax reporting period ends on, or prior 
to, June 30, 2010.  You will include this 
HST on your next tax return with a pe-
riod end date after July 1, 2010.  

If you collect PST, your final PST return 
is due July 23, 2010.  

 If you sell gasoline, diesel fuel, child car 
seats, diapers, children’s sized shoes/
clothing, books, and/ or feminine hygiene 
products remember that the point of sale 
rebate makes these items taxable at 5% 
rather than 12%. 

If you bill the BC government  for goods 
or services, you will now charge them 
HST as you would any other HST regis-
trant. 

 If you have plans to buy capital assets or 
other items that are PST taxable, you may 
want to buy these after July 1 to receive 

the full amount of HST tax back.  

HST will affect the cash flow of some busi-
nesses. If you are a retailer, for  example, 
get ready to pay the 7% BC portion of 
HST rather than getting an exemption 
from PST from your wholesaler. You will 
get this HST back when you file your next 
HST tax return.  

 

Charities and Not For Profits 

Prior to July 1, charities and eligible NFP’s 
could claim a 50% GST rebate on amounts 
paid.  

After July 1 these organizations will not 
only get the 50% back on the federal (5%) 
portion of HST; but also, get 57% of the 
BC (7%) portion of the HST.  

These organizations should record the fed-
eral and provincial portions of HST paid 
into separate accounts. 

  To break out either the federal or BC 
portion of HST follow this rule: multiply 
the total amount by 7 and divide by 112  to 
break out the BC part of HST. For example, if 
you pay $112 for a chair, then the BC part is 
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to break out the BC part of HST. 
For example, if you pay $112 for 

a chair, then the BC part is $7 
and the Federal part is $5. ñ 
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WHATõS TAXABLE AND WHATõS NOT ñ WHATõS STAYING THE SAME OR DECREASING 

Items  GST before 
July 1 

PST before 
July 1 

HST after July 
1 

Change to 
tax 

Furniture, vacuum cleaners, tools, lawn mower, BBQ 5% 7% 12% No change 

Linens, office/art supplies, rugs, cleaning products 5% 7% 12% No change 

Appliances1, cookware, utensils 5% 7% 12% No change 

Adult clothing/footwear, formal wear rentals 5% 7% 12% No change 

Watches, jewellery, purses, backpacks,  belts, scarves 5% 7% 12% No change 

Specialty cable, cell phone, long distance phone, internet 5% 7% 12% No change 

TV, computers, printers, cameras, stereos, DVD players 5% 7% 12% No change 

Musical instruments, skates, golf clubs, sports equipment 5% 7% 12% No change 

Cosmetics, hair care products, shaving supplies, perfume 5% 7% 12% No change 

Basic groceries (dairy, eggs, meat, fruits, vegetables) No GST No PST No HST No change 

Municipal water, municipal public transit, BC Ferry No GST No PST No HST No change 

Insurance, condo fees, long-term residential rent,  No GST No PST No HST No change 

Medical/dental services, audiologist, chiropractor No GST No PST No HST No change 

Physiotherapy, pharmacy dispensing fees, medical devices No GST No PST No HST No change 

Prescription drugs, prescription eyewear/contacts No GST No PST No HST No change 

Previously occupied residence (used housing) No GST No PST No HST No change 

Books, childrenõs sized clothing/shoes, cloth diapers 5% No PST 5% No change 

Gasoline/diesel fuel, residential electricity/oil/gas 5% No PST 5% No change 

International air travel to continental US originating in BC 5% No PST 5% No change 

International air travel other than to continental US origi-
nating in BC 

No GST No PST No HST No Change 

International rail, bus, ship travel originating in BC No GST No PST No HST  No Change 

Purchase new vehicle (or used vehicle from GST registrant) 5% 7-10% 12% Decrease or no 
change 

Hotel rooms 5% 8% 12% Decrease 

Alcoholic beverages 5% 10% 12% Decrease2 

1The PST exemption for Energystar appliances ended March 31, 2010. 

2 Although the BC sales tax will decrease, the liquor mark-ups will be increased to keep liquor prices about the same. There may be decreases at local                 
wineries.  
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For a more detailed list of tax changes please see HST: Whatôs Taxable and Whatôs Not at:           
http://hst.blog.gov.bc.ca/2010/05/14/hst-whats-taxable-and-whats-not/  

WHATõS TAXABLE AND WHATõS NOT ñ WHATõS INCREASING 

Item GST before 
July 1 

PST before 
July 1 

HST after 
July 1 

Change to 
tax 

Newspapers, magazines, school supplies, snack food (chips, 
pop) 

5% No PST 12% Increase 

Restaurant meals, catering services 5% No PST 12% Increase 

Shoe repair, tailoring services, dry cleaning services 5% No PST 12% Increase 

Moving, repairs to certain appliances, landscaping/
cleaning 

5% No PST 12% Increase 

Accounting services, real estate commissions 5% No PST 12% Increase 

Basic cable TV service , local residential phone service 5% No PST 12% Increase 

Tickets to professional sporting events, movie tickets 5% No PST 12% Increase 

Tickets for live theatre/music concerts, tickets to museums 5% No PST 12% Increase 

Golf memberships, driving range fees, gym memberships 5% No PST 12% Increase 

Ski lift passes, hockey rink and hall rentals, bicycles 5% No PST 12% Increase 

Music or video MP3s downloaded electronically 5% No PST 12% Increase 

Over-the-counter medications, vitamins, massage therapy 5% No PST 12% Increase 

EnergyStar windows, thermal insulation, caulking 5% No PST 12% Increase 

Taxis, camping sites, domestic air, rail, bus travel 5% No PST 12% Increase 

Purchase of used vehicle (private seller) No GST 7-10% 12% Increase 3 

New residential housing up to $525,000 5% No PST 12% See note 4 

New residential housing over $525,000 5% No PST 12% Increase 4 

3 The government is not calling this HST but the rate is the same.  

4 A special rebate of 5% of the HST will be applied and will effectively neutralize the HST increase on homes less than $525,000. See our Fall/Winter 
2009 Newsletter for more information. 

http://hst.blog.gov.bc.ca/2010/05/14/hst-whats-taxable-and-whats-not/


ITõS NOT WHAT YOU EARN,  

ITõS WHAT YOU KEEP! 

McIntosh Norton Williams, CGAôs is a full service            

accounting firm providing accounting, taxation, auditing and 

consulting services for our clients.  

 

 

 

 

 

 

 

 

For more information about HST and its impact on you as a 

Consumer, Not For Profit, or Business, please contact        

Cory, Jason, Jay or Mike. 

Port Alberni Office 

2nd Floor, 4445 Gertrude St 

Port Alberni, BC V9Y 6J7   

(250) 724-0185 

Qualicum Beach Office  

#102 222 Second West Ave  

Qualicum Beach, BC V9K 0A4 

(250) 752-6996 

 

www.mnwcga.com 
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If you sell memberships……………………………………http://www.cra-arc.gc.ca/E/pub/gi/gi-057/gi-057-e.html  

If you sell tickets or admission……………………………..http://www.cra-arc.gc.ca/E/pub/gi/gi-058/gi-058-e.html  

If you sell motor fuels……………………………………..http://www.cra-arc.gc.ca/E/pub/gi/gi-061/gi-061-e.html  

If you sell children’s sized clothing or shoes….……………..http://www.cra-arc.gc.ca/E/pub/gi/gi-063/gi-063-e.html  

If you sell feminine hygiene products………..……………..http://www.cra-arc.gc.ca/E/pub/gi/gi-062/gi-062-e.html  

If you sell books…………………………………………..http://www.cra-arc.gc.ca/E/pub/gi/gi-065/README.html  

If you are a direct seller and independent sales contractor…...http://www.cra-arc.gc.ca/E/pub/gi/gi-069/gi-069-e.html  

If you provide short term accommodation………………….http://www.sbr.gov.bc.ca/documents_library/notices/HST_Notice_009.pdf  

If you build/sell new residential housing……………………http://www.sbr.gov.bc.ca/documents_library/notices/HST_Notice_003.pdf  

If you are a large business ($10+ million revenue)…………..http://www.sbr.gov.bc.ca/documents_library/notices/HST_Notice_004.pdf  

If you sell goods or services to the BC government………….http://www.sbr.gov.bc.ca/documents_library/notices/HST_Notice_006.pdf  

If you want to see the effect on First Nations……………….http://www.cra-arc.gc.ca/E/pub/gi/gi-072/gi-072-e.html  

Check out our blog for updates……………………………http://www.mnwcga.com/wordpress/  
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